PUBLIC HEARING
2024-25 Budget
& Proposed 2025
Property Taxes

NRHEG Public Schools
December 16, 2024 6:00 pm

Secondary School Media



e Truth in Taxation Law, passed in 1989
e Two major requirements:
1. Tax Statements

Counties must send out proposed property tax
statements in November based on preliminary tax
levies set by all taxing jurisdictions (counties, cities,
townships, school districts, etc.)

2. Public Hearing

Most taxing jurisdictions must hold a public
hearing prior to certifying the final levy and
discuss: ¢ Payable 2025 levy

e Fiscal year 2025 budget

e Public comments

This is the school district’s

annual required hearing



Who sets the School Levy?

Components of a District Tax Levy are either:

e Set By State Formula By Legislature

e General Education Formula, Operating Capital,
Career & Technical, Reemployment, etc.

 Voter Approved as Authorized by the State
e Operating Referendum or Building Bonds



How is my property tax determined?

m County Assessor determines market value for each parcel of
property.

m MN Legislature sets formulas for Tax Capacity. These
formulas determine how the tax burdenis split on different
types of property (residential, commercial, ag, etc.).

m CountyAuditor calculates the tax capacity for each parcel
based on the above.

m CountyAuditor divides the total levy by total tax capacity of
the District to determine tax rate needed. Tax rate is
multiplied by each property’s tax capacity*.

*Certain levies are spread based on Market Value rather than tax
capacity.




Basic Formula Allowance per Pupil vs Inflation
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e B asic Formula Allowance (FY 13 & Prior Adjusted) = Basic FOrumla Allowance with Inflation

! Inflation is based on consumer price index

? Basic formula allowance includes changes made by legislature in 2023 and s adjusted for FY 2014 and earier dueto
pupil weight changes

* FY 2024-25 are based on estimated inflation forecasts updated in June 2024 by the State of Minnesota
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Fund

General *

Food Service
Community Education *
Debt Service *
Scholarship Trust
Student Activity

Totals

FY25 Budget

Revenues Expenditures Net

$10,421,191  $10,780,710 -$359,519

$859,700 $809,756  $49,944

$477,286 $469,114 $8,172

$1,373,674  $1,292,841  $80,833

$1,000 $1,500 -$500
$55,500 $55,500 $0

$13,188,351  $13,409,421 -$221,070



2025

March 2024

Taxpayers Local and Counties
received county board of deliver mailed
preliminary appegl ar}d notice of
valuations equalization proposed
notice from ESA — property taxes
providing
county for taxes taxpayers to each
payabzle the opportunity to taxpayer.
following year challenge
property

valuations.

Timeline for Taxpayers

School District
holds Truth in
Taxation
meeting and
certify final
property tax
levy for taxes
payable in 2025

Proposed Tax Levy for Taxes Payable in

Taxpayers
receive tax
statement from
counties for
taxes payable in
2025



Spruce County
Jane Stevens, Assessor
345 12th Street East, Box 77
Spruceville, MM 55555-5555
(555) 3456780
WWW.LOSPTUCEmnLUS

Property |0 Number; 012345678301
Froperty

Description:
Lt 5, Bleck 13 of the Sprucevillie Estates Addition to the
ity of Spruceville

TAXPAYER(S}:
Jobn and Mary Johnson
123 Piné Rosd South
Sprucevibe MM 553553555

Tanes Payable In 2023

cwis) o b

VALUATION NOTICE
2024

2023 Valwes for Taxes Payable in

Propédty tax notices are dilvened on the fallwing Schidul

Valuation and Classification Notice
P G Seskenal Hovesned
ESLTatet Mrket Vol $iL000
Hormeetmad Excisaiore 20800
matle iarket. Valse: M0

Proposed Taxes Notice

2024 Praposad Tax

Pro Tax Statement

The time tﬂlaweal or question your
CLASSIFICATION or VALUATION is
NOW!

0 o i e ol v s

Your Property's Classification(s) and Values

raws Payabinzo24  HOW to Respond
If you bebeve your valuation
\s  and propery class are

la

cormedt, it is not ne
CONRACt yOUr A5SE5507
attend any listed meetings.

sary o

o property k market v

[Estimated Market Value (EMV) STSHHH

Severnl fiactors con reilvoe the amean? dhal 15 sibect e kax
{ireen Acres Value Defornl

| Presenve Ve Delerml

Open Space Deferml

Plancd i Land Deferral

Exclusion for Ve With Dissbilitic

Mold Damuage Fuchasion

Lt st year!

concemns about

fmation on this

S1500  rotice, please contact your
assessor, If your questions
OF CONCATTYS are not
resolved, more formal
appeal options ane available.

Please read the back of this
notice for important
information about the formal

New lmprovemend Value

The clasfentians) ¢

Local Board of \.',‘|\-\\I and F A alization -'l1||. n Book

10am. April 19, 2023
Spruceville Town Hall 123
Main Street, Spruceville

Homeascad Marker Vabe: Esclsion 2100 §23.800 appesl process
Tuxable Market Yase (TMY) 140 126,10
T g vinlses {1y e reflected in youe extimaten] amd taroble market values
s

waperty affect dhe rale @t wiich your value is srved

The following meetings are avallable to discuss or appeal your value and elassification:

County Board of -\Hn'.ll.

Jualization Meet

5 pam. June 10, 2023
5 County Courthouse
345 12th Street East, Spruceville

Information on the
Appeal process is
located on the
valuation notice
sent in March

Appealing the Value or
Classification of Your Property

Informal Appeal Options - Contact Your Assessor

1F you have quk\ln'n\ ar concerms, the asscssor can help explain the

Some jurisdictions choose 4o hold epen book meetings 10 allow

property awmners b discuss ther concoms with the assessor. 1 this is
an option available lo yo
indicated on the other side I‘f1|||~1 e

Formal Appeal Optins
If your questions ar ms are il resobved afler meeting with
your assessar, You have two formal appeal opiions:

Qption 1 - The Boards of Appeal and Equalization

“ou may appear before the Boards of Appeal and Equalization in
ppersam, through a letier, or through a representative autharized by you
Thee meeting times and bocations are on the other side of this natice.
Yoai mvinsd have presented your case to the Local Board of Appeal
HEFORE appealing 1o the Caunty Board of

i Eiqualization

Step 1. Local Board of Appeal and Fqualization
Ir

u bl your value o clasification s icorec, youmay bring

tact your assessor
township does nod have a J \l..l| Ik

mation, I your cily or
ppeal and Equalization (as
indicated om the olher side of thi }youmay appeal directly 1o
the County Board of Appeal and Eiuakzation

Step -

ity Board of Appeal and Equalization
17 the 1ocal Board

ppeal and Equalization di
concers, vou may bring your case 1o the County Board
and Fualuzation. Please conlad the county assessor’s office b gel
o e agenda or for more information,

Option 2 - Minnesota Tax Court

Dicpending on the type: of appeal, you may ke v
Smiall Claims Divisson or the Regular Division of Ta

have unial April 30 October | for manufactured homes assessed as
personal property ) of the year in which taes are payable to file an
appeal with the Small Clamms Division or the ar Division of Tax
ot for yoiir valisation and clissifeition

For more imformation, conlact the Minnesota Tax Counl
Phane: 260 or for MM Relay call 1-800-627-3320

O thee web: wws mn.gow lax-cour

Definitions

Exclusion for Veterans With Disabilities - Veterani
with qualifying disabilities may be eligible for a
vahuation exclusion on their homesiead property
Fstimated Market Value - This vaue is what the
acuor calingales what your property would likely
sl for on the open market

Creen Acres - Applies 10 class 22 agricultural
moperty that s facing mcreasing values dus lo

savtres nid relatd to the agricultural valus of the
rultl This value is determined by looking at what
comparable agricultural land is selling for in arcas
where there is no development pressure. The taxes on
(e higher value are deferred until the propenty is
s, transferred, withdrawn, orno longsr qualifics for
1He prograi

Hamestesd Market Value Exelusion - Applics 1o
residential bomsteads and 1o the howse, garage, and
e acre of land for agnculiaral homesteads. The
cpclusion i 3 maximum of 30,400 3 76,000 of
marked value, and then decreases by nine pereent for
vilse over ST6,000, The exclusion phases out for
propetics valued st $413,300 or more

Mew Improvensents - Ths is the asscwor’s cstimale
af the \.Hllu of new of previously unassessad
inyprovensents that have been made io your property
within the past five years

Fat Deferment - For land that has been recently
patted (divided info individual logs) but net yet
wniproved with a sinscture, the increased market vahse
die to platting & phased in over time, [f comstruction
beegins, or if the lot is sold before expiration of the
paasem pariosd, the Jot will be asscased a full market
vilsg in the next assessmanl.

Rural Preserve - Applics to class 2 rural vacant
Lond that is part of & farm homestead or that had
peviausly been enrolled in Green Acres, if it s
conliguoas b agriculiural Land enrelled i Green
Merss, This valiss may not exeeed the Greem Acres
vihag for tilled Lands. The tases on the higher value
wie defemed 5o long a5 the proparty qualifics.

Txable Market Valoe - This & the value that your
moperty axes arc actually based on, afler all
reductioes.




Spruce County

345 12th Street East. Box 78
Spruceville, MN 55 5555
555 15-67HD

1 (555)
'\'\.".\"\.\'.l'l.'r.?il‘l'llt'l'. M. us

TAXPAY ER(S):
John and Mary Johnson
123 Pine Rd S
Spruceville, MN 55555-5555

Property Information

PIN Number
01.234.56 789 R1

Property Address
T8O Pine Rd S
Spruceville, MIN 55555

Property Descrniption
Lot 1, Block 1, Spruce Acres Subdivision

ane Smith, Auditor-Treasurer

PROPOSED TAXES 2025

Property Classifications and Value

THIS IS NOT A BILL. DO NOT PAY.

Step

It is oo lare to appeal your valse w

Class Res NHmstd

VALUES AND CLASSIFICATION

Taxes Payable Year 2024 2023
Estimated Market Yalue  $125,000 1500000
Homestead Exclusion 3 33,050
Tuxable Market Valuc F 125 00y 116,950
Res Himsid

PROPOSED TAX
Propeny taxes before crodits 5147952
School buiblding bond cnedit 5 12 .03
Agriculinrl marker value credit
Onher credins
Property taxes aficr credits

51.467.52

PROPERTY TAX STATEMENT

Coming in 2025

The time to provide feedback on
PROPOSED LEVIES is NOW

st going 1o Tax Cowrt.

Proposed Property Taxes and Meetings by Jurisdiction for Your Property

Contact Information

Sune Geneml Propeny Thax

Counly of Spruce

e County Courthouwse
123 Spmace 51
Spruceville, MM 55555
WO OO SPIICE. TR0
(355) 1234567

City of Sproceville
Mavor’s Oflice

4356 Spmuce 51

5 evilbe. MM $5555

3=-TH54

Spruccville School District 599
150 IsLSi N

Spruccville, MN 55555
wowwsprsceville kK12 mn. us
(555} 123-6789

Vioter Approved Levies

Oiher Levies

Youwr schood disirict was scheduled o hold a refererndum ar the November general efection

Decemiber S, 700 P

December 2, 630 PM
Spruceville City: Hall

Deoomiber 9, 700 PM
Sprocaeville High School Cafcicnin

Meciing Information Aciual 2024 Proposed 2025

Mo public meeting

0 E-11]
FATRAOG 484,18
£273.79 £312.06
BIRD. 35 £I06G 68
£330 11 £3174 .60

A thre referendem was approved By dhe volers,

the sehool district ¥ vater approved property tax for 2025 may be higher than the proposed amoumt shown o (s nodice.

Total excluding any special pssessments

51,341,231

S1.467.52 L



Calculating Property Taxes

3 Key Variables ]
Estimated Market Value Natue.
established for each parcel
by Assessor

Property Classification
rates established by state
legislature

Tax levy established by
taxing jurisdictions (School, "

City, County and others) Property Taxes Due




Important Changes to Property
Tax Law

= Homestead Market Value Exclusion is increasing for taxes
payable in 20235

= This will reduce taxes for residential homestead
properties valued up to $517,200

= Agricultural Homestead Classification Increasing
= Limited to $2,150,000 for taxes payable in 2024
= Limited to $3,500,000 for taxes payable in 2025

= This will reduce taxes for landowners with

greater than $2,150,000 in land classified as
homestead



Property
Classification

Farms

Seasonal Rec
Residential
Commercial and
Industrial
Residential
Homes

Other Residential

18.9%
4.2%

12.7%

57.7%

6.5%

Share of Tax Liability

Market

Value Share
(2023 Assessment)

Share of

Net Taxes
(Payable in 2024)

6.8%
2.6%

28.8%

54.2%

7.7%

Sowurce: Jared Swanson House Legisiative Analyst



Ag2School Tax Credit

*Permanent law enacted in 2017

*Affects all existing Fund 7 debt levies, except
OPEB bonds

*Reductions for farmers and timber owners

\Will remain at 70% in 2025

*The revenue for Ag2School comes from state

income, sales and other tax revenue



Find Your Ag2School Credit

Truth in Taxation Notice:

* Calculated on each
parcel statement

 Sum all parcels for total

 Because paid by state,
it does not show up
on Levy Certification
Report

PROPOSED TAXES 2024

THIS IS NOT ABILL. DO NOT PAY.

VALUES AND CLASSIFICATION

alep
Taxes Payable Yiear oLl ] M4
Fstimated Market Value S 125 0N S0 50,0000

I_ Homestead Exclusion 5 Ll ]
Taxable Marka Valuc AR h] 126200
Class Ries MHnxstd Fies Hmstd
PROPOSED TAX

Step Property Taxes before credits 5147952

Schosal buslding bond eredin 5 1200
2 Agriculiura]l market value credit

Chher erodis

Property Taxes afier credits 2146752

PROPERTY TAX STATEMENT

Comeng in 2024

The time to provide feedback on
FROPOSED LEVIES is NOW

It it lake o appeal sowr s alee without going to Tay Court.




Your School District Tax Levy
Possible reasons for changes to your parcel:

* Change in value or classification to your property
* Change in enrollment numbers

* Change in valuation of property in district
Equalization aid depends on district property wealth per pupil

* Local decisions and requirements
* Adjustment for prior years (estimate to actual)

» Legislative changes (Local Optional Revenue)




NRHEG School District
Estimated Tax Impacts - Pay 2025 Levy Total School Taxes

Pay 2024 Est. Pay 2025 % Change
Referendum Market Value ] 562,379,925 § 611,766,885 8.78%
RMV Tax Rate 0.12% 0.11% -5.24%
Net Tax Capacity $ 17,886,461 § 18,637,865 4.20%
NTC Tax Rate 9.67% 9.53% -1.37%
Pay 2024 Pay 2025 Est. - -
Types of Property Value Value ay 20 ay 20 $ Change % Change
§72,100 $75,000 $128 5128 ($0) -0.14%
120,200 125,000 234 227 (7) -3.09%
Residential 168,300 175,000 343 336 (7) -1.98%
e 216,300 225,000 451 445 6)  -1.36%
(Value Increase 4%) 264,400 275,000 559 553 (6) -1.03%
312,500 325,000 B67 662 (5) -0.80%
360,600 375,000 775 770 (8) -0.63%
I $144 200 $150,000 $382 5385 $3 0.78%
Industrial** 240,400 250,000 680 689 9 1.29%
480,800 500,000 1,432 1,449 17 1.15%
(Value Increase 4%]
961,500 1,000,000 2,937 2,969 32 1.10%
Agricultural $7.,700 $8,000 $1.77 $1.86 $0.08 4.72%
Homestead 8,700 9,000 2.00 2.09 0.09 4.26%
9,600 10,000 2.1 2.32 0.11 4.99%
(Value Increase 4%]
10,600 11,000 244 2.55 0.11 4.59%
Agricultural Non- $7.,700 $8,000 $3.55 $3.71 $0.17 4.72%
Homestead 8,700 9,000 4.01 4.18 0.17 4.26%
9,600 10,000 4.42 4.64 0.22 4.99%
(Value Increase 4%]
10,600 11,000 4.88 511 0.22 4.59%

*Actual taxes may be lower in certain taxing districts due to Disparity Reduction Aid.




Pay 2024 Est. Pay 2025 Y Change
Referendum Market Value 5 562,379,925 § 611,766,885 B.T8%
RMV Tax Rate 0.12% 0.11% -5.24%
Net Tax Capacity 5 17 886461 3§ 18,637,865 4.20%
NTC Tax Rate 9.67% 9.53% -1.37%

Property Value Increase

0%

Types of Property Pa!‘;":"ﬁ: Fay 2023::; Pay 2024 Pay 2025 $ Change % Change
$72,100 £72,100 5128 §123 ($5) -3.87%)

120,200 120,200 234 217 (18) -7.52%)

168,300 168,300 343 321 (21) -6.23%)

ﬁiﬂ:;:ﬁf:’; 216,300 216,300 451 426 (25) -5.56%,
264,400 264,400 559 530 (29) -5.16%,

312,500 312,500 BET 635 (32) -4 BT%,

360,600 360,600 775 7389 (36) -4 BT%,

Property Value Increase
4%

Pay 2024 Pay 2025 Est.

Types of Property Pay 2024 Pay 2025 $ Change % Change

Value Value
$72,100 $75.000 S128 $128 ($0) -0.14%|
120,200 125,000 234 227 (7 -3.09%
168,300 175.000 343 338 (7 -1.98%
21?;:::;:; 216,300 225000 451 445 (8) -1.36%
264,400 275.000 559 553 (6) -1.03%)
312,500 325,000 BET 662 (5) -0.80%|
360,600 375.000 775 770 (5) -0.63%,

Property Value Increase

10%

Types of Property P“;":Tﬁ: Fay 2023;:: Pay 2024 Pay 2025 $ Change % Change
$72,100 £79.310 5128 §135 §7 5.61%,

120,200 132,220 234 243 8 3.61%,

168,300 185,130 343 358 15 4.43%

ﬁiﬂ:;:ﬁf:’; 216,300 237,930 451 473 22 4.88%
264,400 280,840 559 588 29 5.13%,

312,500 343,750 BET 702 35 5.30%

360,600 306,660 775 817 42 5.44%

*Actual taxes may be lower in certain taxing districts due to Disparity Reduction Aid.




Ag2School Impact

The state will pay for
approximately $574,000 of
the $1,302,822 debt service
levy for Pay 2025 via the
Ag2School Credit.

ISD No. 2168, NRHEG School District

Source of Debt Service Payments
(Assuming 70% Ag23chool Credit)
(Based on Valuations for taxes payable in 2024)

% Paid by
Ag2School Credit

44%

Notes®
1. The Ag23chool credit applies to agricultural land and buildings. The house, garage and first acre of
land do not benefit from the Ag23chool credit.

2. The Ag25chool credit does not increase or decrease the tax impact on all other property types.



$2,500

$2,000

$1,500

$1,000

Per ADM

BNRHEG School District 5808
2023 Statewide Average* 51,994
E 2023 Region 09* 51,999

Average School
District Property
Tax PerHome
53094
5835
S711

* Information obtained from School District Profile reports published by the MDE

. N N

District Property
Tax Per 100K
Home Value After
Credits

$269
S472
$497



ISD 2168, N.R.HE.G.
Bond Summary (All Debt with Direct Tax Impact)

1,000,000
800,000
600,000
400,000
200,000

2022 2023 2024 2025 2026 2027 2028 200 2030 2031 2032 2033 2034 2035 2036 2037 2038 2038 2040 2041
Fiscal Year

B 5chiool Building Bonds B LTFM [lAQ, Fire, Ash.) B Series 20224 Bonds




Fund

General

Community Ed

General Debt
Service

Total

Proposed Pay ‘25 Levy
Certification for NRHEG

Pay 25 Increase Percent
Levy Limit |(Decrease) |Change

$ 1,031,061.92 $ 50,869.84 5.19 %
$ 132,768.17 % 4,458.34 3.47%
$ 1,302,821.80 $ 9,411.48 (3%

$2,466,651.89 $ 64,739.66 2.70%



Board Resolution

® Whereas, Pursuant to Minnesota Statutes the School Board of
NRHEG School District, New Richland, Minnesota, is
authorized to make the following proposed tax levies for
general purposes:

General $ 1,031,061.92
Community Service 132,768.17
General Debt Service  1,302,821.80
Total Proposed School Tax Levy $ 2,466,651.89

Now Therefore, Be it resolved by the School Board of NRHEG
School District, New Richland, Minnesota, that the levy to be
levied in 2024 to be collected in 2025 is set at $2,466,651.89 The
clerk of the NRHEG School Board is authorized to certify the
proposed levy to the County Auditor of Waseca County,
Minnesota.




QUESTIONS?

N\



